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October 27, 2011

The Honorable Janice K. Brewer
Govemor, State of Arizona

1700 W Washington

Phoenix, AZ 85007

Dear Governor Brewer,

It is a pleasure to submit the Arizona State Treasurer’s Annual Audited Financial Statements for
the fiscal year ended June 30, 2011.

During the past fiscal year, Arizona has been presented with tremendous economic challenges,
yet we have continued to eam a profit for both state and local taxpayers. In Fiscal Year 2011, we
distributed investment earmings of $56.6 million.

Highlights of the Treasurer’s Office for the fiscal year:

o Fair value of combined investments totaled $10.9 billion;

o Fair value of all Endowment Funds totaled $3.3 billion, from which $17.5 million of
investment earnings was distributed to beneficiaries;

o Fair value of non-endowment funds totaled $7.6 billion, from which $39.1 million was
distributed to pool participants;

o Custody of performance bond’s cash and securities totaled $3.6 billion with negotiable
securities held at a custodial institution;

o State shared revenue distributions totaled $9.5 billion.

It is an honor and a privilege to serve the citizens of Arizona as State Treasurer. On behalf of the
entire staff at the Treasurer’s Office, thank you for your interest in Arizona’s finances. I
encourage you to visit www.aztreasury.gov to leam more about how we manage the State’s
money.

ipeerely,
éj/wgf’@ 97?/

Doug Ducey
Arizona State Treasurer

1700 W. WASHINGTON, PHOENIX, ARIZONA 85007 <+ (602) 604-7800 ¢ Fax (602) 542-7176
WWW.AZTREASURY.GOV






STATE OF ARIZONA
DEBRA K. DAVENPORT, CPA OFFICE OF THE MELANIE M. CHESNEY
AUDITOR GENERAL DEPUTY AUDITOR GENERAL

AUDITOR GENERAL

Independent Auditors’ Report

Members of the Arizona State Legislature

The Honorable Doug Ducey,
State Treasurer

We have audited the accompanying financial statements of the fiduciary funds of the State of Arizona,
Office of the Treasurer, as of and for the year ended June 30, 2011, as listed in the table of contents.
These financial statements are the responsibility of the Office of the Treasurer's management. Our
responsibility i3 to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overalil financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

As discussed in Note 1, the Office of the Treasurer's financial statements are intended to present the
financial position, results of operations, and changes in financial position of only that portion of the
fiduciary activities of the State of Arizona that is attributable to the transactions of the Office of the
Treasurer. They do not purport to, and do not, present fairly the financial position of the State of Arizona as
of June 30, 2011, and the changes in financial position of the State of Arizona for the year then ended in
conformity with U.S. generally accepted accounting principles.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the fiduciary funds of the Office of the Treasurer as of June 30, 2011, and the results of
operations of its investment trust funds and the changes in financial position of its investment trust funds
for the year then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the financial statements of the Office of
the Treasurer. The financial statements for the external investment pools and individual investment
accounts listed as supplemental information in the table of contents are presented for thé purposes of
additional analysis and are not a required part of the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is
fairly stated in all material respects in relation to the financial statements taken as a whole.

2810 NORTH 44TH STREET * SUITE 410 * PHOENIX. ARIZONA 85018 « (602) S§3-0333 - FAX (602) 56§3.005 {
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NOTE -

STATE OF ARIZONA
OFFICE OF THE TREASURER
NOTE TO SUMMARY OF CASH ON DEPOSIT WITH TREASURER
JUNE 30, 2011

(UNAUDITED)

The Summary of Cash on Deposit with Treasurer schedule presents a detail summary
of the monies the State Treasurer holds for state agencies, other political subdivisions
(primarily counties, cities, and towns), and public entities for the year ended June 30,
2011, as recorded on the Uniform Statewide Accounting System (USAS) on essentially
a cash basis. The operating fund balance (at cost) is $1.620 billion, which includes the
general fund’s share (at cost) of $59.4 million.
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